
Illustration IS

(II.C.3.a)
H-31O7-1- CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

Format for Letter Informing Operator of Potential Decline

for a CA When Authorized Officer Determines CA is

Not Capable of Production in Paying Quantities

1"'(f"I'ICfffIC1

United States Department of the Interior
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3107 (Office Codel

CERTIP'I]:D MAIL--RETURN RECEIPT REQUESTED

Dear lor Gentlemen:

Co-unil:ization Agreement (CA) ISerial number\, which include. lea..(.)
ISerial numberls\\ became effective IDate\ for a period of two years and
.0 long thereafter a. communitized .ubstance. are or can b. produced from
th. coa~unitized area in paying quantitie.. Our record. indicate that
production from the CA ha. declined to the point that we have determined
that thj,. CA i. not capable of production in paying quantitie..

Under 4:1 CFR 3107.2-2, you are allowed 60 days from receipt of thi. letter
in which to begin reworking or drilling operation. on the CA to reetore
production in paying quantitie.. The CA will not terminate .0 long a.
approvecl operation. are commenced within the 60-day period and .uch
operation. ar. continued with reasonabl. diligence until paying production
i. re.tored.

If you believe the CA is capa.ble of production in paying quantities to pay
the day..to-day operating costs, including rental and/or minimWD royalty on &
sustaintld basis, you must submit justification within 60 days of receipt of
this let:ter.

It a re,lOrkinq/drillinq operation propo.al or ju.titication that the well i.
capable of production in payinq quantitie. i. not .ubmitted within 60 day.
from r.c:eipt of thi. letter, the CA will automatically terminate. A Notice
of Intent to Abandon INIA) the well must be filed within 30 days, etartinq
60 day. after receipt of thi. letter. I~: Thi. sentence applies only
when thll well involved is Federal.) The leases committed to the CA may be
eliqiblll for extension in accordance with 43 CFR 3107.4.

It you have any questions, contact IName) at IOffice address! .

Sincerely,

Field Office Operation.

Authorized Officer

Di.tribution:

All :lessees

SO F:luid Lease Adjudication

ReI. 3. ~91

6/27/94
ELM MANUAL

Supersedes Rei. 3-109
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